CONG HOA XA HQI CHU NGHIA VIET NAM
Doc Iap — Ty do — Hanh phtic
SOCIALIST REPUBLIC OF VIETNAM
Independence - Freedom — Happiness
CEUTIC o (] 3
S6/No.: 1../2025/TT-DHDCD Pa Néng ngay 31 thdng \F ném 2025
Da Nang dated ju&j& 2025

TO TRINH
V/v phé duyét chd truong chuyén nhuong ¢6 phén cia
Céng ty C6 phén Dugc Danapha tgi Céng ty C6 phén Dugc Davina

WRITTEN SUBMISSION
Re: approval of the transfer of shares held by Danapha Pharmaceuticals Joint Stock
Company in Davina Pharmaceuticals Joint Stock Company

Kinh gtri: Dai hdi dong c8 déng bat thwong nim 2025
Respectfully to: The Extraordinary Meeting of 2025 General Meeting of Shareholders

- Cén c& Luat Doanh nghiép s6 59/2020/QH14 d3 dugc Quéc hdi nuwdc Codng hda X3 hdi Cha
nghia Viét Nam thong qua ngay 17/6/2020;
Pursuant to the Enterprise Law No. 59/2020/QH14 passed by the National Assembly of the
Sacialist Republic of Vietnam dated June 17, 2020;

- Cén cir Didu lé t chirc va hoat dong Cong ty C6 phan Dugc Danapha;
Pursuant to the Charter of Danapha Pharmaceuticals Joint Stock Company;

- Cdn cir thuee té€ tinh hinh sén xudt kinh doanh cia Céng ty C6 phén Durge Davina va yéu céu
hogt déng cda Céng ty C6 phén Dugc Danapha.
Pursuant to the actual business and production situation of Davina Pharmaceuticals Joint
Stock Company and the operational requirements of Danapha Pharmaceuticals Joint Stock
Company.

Trén co sd tinh hinh thyc té hoat ddng cta Cong ty C6 phan Dugc Davina ("Céng ty Davina"), Hoi
dong Quan tri Danapha (HPQT) kinh trinh Dai héi dong cd dong thong qua viéc phé duyét chu
truong chuyén nhugng cd phan cia Céng ty C8 phan Dugc Danapha tai Cong ty Davina nhu sau:
Based on the actual operational situation of Davina Pharmaceutical Joint Stock Company
(“Davina”), the Board of Directors of Danapha respectfully submits to the General Meeting of
Shareholders for approval the written submission for the transfer of shares held by Danapha
Pharmaceuticals Joint Stock Company in Davina, as follows:




CO SO DE XUAT / BASIS FOR THE PROPOSAL

1. So lugce hoat dong diéu hanh Cong ty Davina trong nim 2024 va 06 thing dau nim 2025

Overview of Davina’s management activities in 2024 and the first half of 2025

- Trong ndm 2024, Ban diéu hanh Céng ty Davina d3 tirng budc thyc hién céc ké hoach dit

ra nhu: tim hiéu, két n8i véi mét s6 d6i tac phan phéi dugce phdm trong nudc; sap xép lai
bd may t8 chirc chia cong ty; xuc tién trién khai cic hoat ddng cdng ty dé phuc vy cho nhu
Ciu san xudt kinh doanh... Ngoai ra, Ban diéu hanh ciing da c6 gang hét sirc hoan thanh
nghia vy tra no thué, giai quyét cac van dé con ton dong, tranh chip.

In 2024, the Executive Management of Davina gradually implemented the planned
objectives, such as: researching and establishing connections with several domestic
pharmaceutical distribution partners; reorganizing the company’s organizational structure;
promoting various corporate activities to serve business and production needs, etc. In
addition, the Executive Management has made efforts to fulfill tax obligations and resolve
outstanding issues and disputes.

Ppong thoi trong ndm 2024 va dén hién tai 06 thang ddu ndm 2025, HDQT, Ban Kiém soit,
Tong giam d6c va can bd nhén vién trong Cong ty Davina dé nghij khéng nhan thu lao vi
Cong ty khong c6 Igi nhuan thu tir hoat dong san xuit kinh doanh nén mét phan nao dé
ciing giam di dp lyc tai chinh cho cong ty.

At the same time, throughout 2024 and up to the first half of 2025, the Board of Directors,
the Supervisory Board, the General Director, and the staff of Davina have all voluntarily
proposed not to receive remuneration, as the Company has not generated any profit from
its business operations. This decision has, to some extent, reduced the financial pressure on

the Company.

Tuy nhién nhirng khé khan trong ndam 2025 van con rat nhiéu. Viéc tim kiém thj trwdng
khach hang tiém ning va dinh hudng dong my pham dé trién khai kinh doanh con chua
duwgc kha quan nén Cong ty Davina van chura ti€n hanh trién khai hoat déng san xuét kinh
doanh dan dén doanh thu thuin trong 06 thang dau ndm 2025 khéng cé phat sinh.
However, the Company continues to face numerous difficulties in 2025. Efforts to identify
potential markets and define a strategic direction for its cosmetics product line have not
yielded positive results. As a result, Davina has yet to commence business operations,
leading to no net revenue generated in the first six months of 2025.

Trudc kho khdn chung chia nén kinh té va Cong ty Davina khéng cé tai san thé chap thi viéc
ti€p can ngudn van tai trg tir cac ngan hang va t6 chirc tin dung dé duy tri va mé rdng hoat
ddng san xudt kinh doanh cia Cong ty trong giai doan hién nay la rat khé khin. Vi khéng ¢
ngudn von dé tai cdu tric va khdng ¢ nhan sy trién khai kinh doanh trong giai doan canh
tranh khac nghiét giira cac doanh nghiép cung nganh nén du Ban diéu hanh cong ty da rat
nd lyc cai thién nhung cong ty van dang chat vat trudce ap lyc tai chinh chua thé cai thién
trong ngan han.

Amidst the general economic difficulties and given that Davina lacks assets to use as
collateral, accessing financial support from banks and credit institutions to maintain and
expand operations during this period has proven extremely difficult. Although the Executive
Management has worked diligently to improve the situation, the company continues to
struggle with financial difficulties that are unlikely to be resolved in the near future because
of lacking sufficient capital for restructuring as well as necessary personnel to implement
business strategies in a highly competitive industry.




2. Bdo cdo két qua hoat ddng kinh doanh ndm 2024 va 06 thang dau ndm 2025 cla Davina:
Report on Davina’s business performance in 2024 and the first six months of 2025:

Don vj tinh: Triéu déng / Unit: VND million

X aa. ~ 06 thang
522€;1 gz 2024 d3u nim 2025
P First half of 2025

1. Doanh thu ban hang va cung cip dich vy /

; 01 - -
Revenue from sales of goods and services
2. Cac khoan giam trir doanh thu / Deductions from 02 i i
revenue
3. Doanh thu thuin vé ban hang va cung cap dich

. 10 - -
vu / Net revenue from sales and services
4. Gia v8n hang ban / Cost of goods sold 11 - -
5. Lol nhudn gdp ban hang va cung cap dich vu /

" . 20 - -

Gross profit from sales and services
6. Doanh thu hoat déng tai chinh / Financial income 21 0,33
7. Chi phi tai chinh / Financial expenses 22 244,41 146,22
8. Chi phi ban har?g.va qL'Jan ly doanh nghiép / Selling 25 5421 42,04
and general administrative expenses
9. Lg'i nhuan thfjan tr h??t.dqng kinh doanh / Net 30 -298,29 188,26
profit from business activities
10. Thu nhap khac / Other income 31 - -
11. Chi phi khdc / Other expenses 32 - -
12. Tong. loi nhu.an ké todn trwéc thué / Total E0 -298.29 -188,26
accounting profit before tax
13. Chi phi thué TNDN hién hanh / Current corporate c1 i i
income tax expense
14. Lg'i nhudn sau thué thu nhap doanh nghiép / 60 i i
Profit after corporate income tax

3. K& hoach hoat ddng kinh doanh trong 06 thang cudi nam 2025 clia Davina:
Business plan of Davina for the second half of 2025:

V@i tinh hinh hoat ddng san xuat kinh doanh nhu trén, Céng ty Davina trong 06 cudi ndm
2025 va trong ngan han kho cé thé t8 chirc hoat dong kinh doanh tr& lai. Dén tir mot s
nguyén nhan chl yé nhu sau:

Given the current business and operational situation, Davina is unlikely to be able to resume
business activities in the second half of 2025 or in the short term. This is primarily due to the
following reasons:

- S6 16 Ity k& dén thoi diém hién tai vuot qua VEn chd s& hitu. NEu khéng tim dugc ngudn
tai trg khac, Céng ty khdng con nguén von dé hoat dong san xuét kinh doanh:
The accumulated losses to date have exceeded the Company’s owner’s equity. Without
access to alternative sources of funding, Davina no longer has sufficient capital to continue
its business operations:

+ Viéc vay ng khé cé thé thyc hién do Céng ty hién khéng cd tai san thé chap va phuong
an dau tu kinh doanh hiéu qua du diéu kién vay von tai cdc ngan hang thuong mai.
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Securing loan financing is currently unfeasible, as the Company lacks collateral and a
sufficiently viable business plan to meet the loan approval requirements of
commercial banks.

+ Phuong an phét hanh thém c8 phan dé ting vén cha sé hitu ciing khdng kha thi.,
The plan on increasing owner’s equity through the issuance of additional shares is
also not feasible.

- Nhiéu khoan céng no phai trd nha cung cép, khach hang véi gia tri I&n nhung Cong ty

khdng c6 kha néng chi trd nhu: N¢ g6c va I3i khoan vay Céng ty TNHH Danhson Trading
d€ thyc hién nghia vu v&i Nha nuwac; ng lwong cong nhan vién; cdc khoan cong no lién
quan dén viéc thyc hién dyr an Danosome,...
Davina has many outstanding payables to suppliers and customers with large amounts
due, but is unable to fulfill these obligations. These include principal and interest on the
loan from Danhson Trading Co., Ltd. used to meet obligations to the State; unpaid salaries
to employees; various payables related to the implementation of the Danosome project,
etc.

- Céc khoan phai thu nhung khong cé kha ning thu hbi.
Receivables unlikely to be recovered.
V&i nhitng khé khan d6, k& hoach kinh doanh trong 06 thang cudi nim 2025 cla Coéng ty

Davina nhu sau:
Given these difficulties, Davina’s business plan for the second half of 2025 is as follows:

STT Ndi dung dw kién 2025
No. Projected indicators
1 Doanh thu thuan vé ban hang va cung cap dich vu 0
Net revenue from sales and services
Tong Igi nhuan ké toan trudc thué
2 . . 0
Total accounting profit before tax

- Bdo cdo mét s6 phwong an xir Iy lién quan dén hoat déng ctia Céng ty €5 phan Duwoc Davina

Proposal for some solutions regarding the operations of Davina Pharmaceuticals JSC

Hién tai, Cong ty C6 phan Dugc Danapha d3 trich 13p dyw phong toan bd d6i véi khodn diu tu
vao Cong ty C6 phan Dugc Davina (theo BCTC ndm 2021). Thém vao d6, véi nhitng khé khan
trong viéc khéi phuc hoat ddng clia Céng ty Davina nhu trén, néu ti€p tuc duy tri khodn d3u
tu vao cong ty nay khdng mang lai hiéu qua. M6t s6 phuong an giai quyét tinh trang cla
Cong ty C6 phan Dugc Davina c6 thé xem xét dé& thyc hién nhu sau:

At present, Danapha Pharmaceuticals Joint Stock Company has made full provision for its
investment in Davina Pharmaceutical Joint Stock Company (as recorded in the 2021 financial
statements). In addition, given the aforementioned challenges in restoring Davina’s
operations, continuing to maintain this investment is no longer deemed effective. Some
solutions for addressing the current situation of Davina Pharmaceutical Joint Stock Company
may be considered as follows:

Phwong dn 1: Thue hién thi tuc yéu cdu pha san déi véi Cong ty C6 phan Dwo'c Davina
Solution 1: Initiate bankruptcy proceedings for Davina Pharmaceuticals JSC

Hién tai, Cong ty C6 phan Dugc Davina dang bj xem |3 doanh nghiép mé&t kha ning thanh
toan theo quy dinh cta Luat Pha san ndm 2014 va cé thé thyc hién thi tuc pha san theo cac
trinh ty dugc quy dinh tai Luat nay.



Currently, Davina Pharmaceuticals Joint Stock Company is considered an insolvent enterprise
under the provisions of the 2014 Law on Bankruptcy and may proceed with bankruptcy
procedures in accordance with the processes stipulated by this Law.

Tuy nhién, thiyre t& thye hién thi tuc pha san tai Toa an rat kho trién khai; Tha tyc phirc tap,
kéo dai (c6 thé mat d&n nhiéu ndm); céc cd ddng c6 thé bj anh hudng uy tin, hinh anh va cac
cdng viéc lién quan va cé thé phat sinh thém cdc chi phi phap ly cho cac hoat dgng kién tung
tai toa an.

However, in practice, initiating bankruptcy proceedings through the Court is very difficult to
implement. The procedures are complex and lengthy (potentially taking several years);
shareholders may face reputational and image-related impacts, and various related matters
could arise. Additionally, there may be further legal expenses incurred due to court
proceedings.

b) Phwong an 2: Thye hién giai thé

Solution 2: Proceed with dissolution

Theo quy dinh cha phap luat vé doanh nghiép, Cong ty chi dugc gidi thé khi bdo ddm thanh
toan hét cic khoan ng va nghia vy tai san khac va doanh nghiép khéng trong qua trinh giai
quyét tranh chdp tai Toa 4n hodc co quan Trong tai. Tuy nhién, thyc trang Cong ty C6 phan
Dugc Davina hién nay khdng cé ngudn dé tra hét cac khoan ng phai tra dé giai thé doanh
nghiép. Vi vy, phuong an nay chi dugc thye hién véi diéu kién cac cd dong ddng y gép thém
vén dé thanh toan hét cic khoan ng con lai.

According to the provisions of the Law on Enterprises, a company may only be dissolved when
it is able to fully settle all outstanding debts and other financial obligations, and is not
involved in any legal disputes currently being handled by a court or arbitration panel.
However, in its current state, Davina Pharmaceuticals Joint Stock Company does not have the
funds to fully pay off its outstanding debts in order to proceed with the dissolution. Therefore,
this solution may only be implemented if the shareholders agree to contribute additional

o
capital to settle all remaining liabilities. ?3
%
*

¢) Phuong an 3: Chuyén nhueng toan bd ¢d phan cia Danapha cho cic nha dau tv ¢6 nhul
cau °
Solution 3: Transfer of Danapha’s entire shareholding to interested investors “
P& thyee hién phuong an nay, Ban Diéu hanh Danapha sé lién hé védi cac ddi tic, nha dau tu
¢6 nhu ciu va thyuc hién cic thi tuc phap ly cin thiét dé chuyén nhugng toan bd cé phan cta
Cdng ty. Tuy nhién, véi tinh hinh hoat dong kinh doanh hién tai cia Cong ty Davina, gid
chuyén nhugng c6 phan theo thda thuan hodc dinh gid 1a rat thap.
To implement this solution, the Executive Management of Danapha will reach out to
potential partners and investors and carry out the necessary legal procedures to transfer its
entire shareholding in the Company. However, given Davina’s current business performance,
the transfer of shares, either by agreement or valuation, is expected to be very low.

Il. N&idung dé xuat / Proposal:

V@i ca 03 phuong an trén, khoan d3u tu cGia Cong ty C8 phan Dugc Danapha tai Cong ty C6 phan
Dworc Davina déu c6 thé khong thu hdi dugc hodc thu hdi dwgc rat it so voi s8 tién da bo ra. Dong




thoi, HDQT Danapha ciing nhén thay viéc x{r ly cac van dé lién quan d&n khodn dau tu tai Cong ty
C6 phian Dugc Davina la van dé nghiém trong, lién quan dé&n hoat déng cla cong ty trong nhiéu
thai ky. Theo danh gia ciia HPQT Danapha, phuong an chuyén nhugng toan bd c6 phan la kha thi,
thuc hién nhanh chéng va dat hiéu qua cao nhat. Vi vy, HDQT Danapha bao céo Dai h6i dong C
déng dugc biét va trinh Dai hdi thong qua cac néi dung sau:

For all three solutions presented above, the investment made by Danapha Pharmaceuticals Joint
Stock Company in Davina Pharmaceuticals Joint Stock Company is either unlikely to be recovered
or may only be recovered in part, with a value significantly lower than the original amount invested.
The Board of Directors of Danapha also recognizes that resolving issues related to this investment
is a serious matter, with implications for the Company’s operations over multiple periods.
According to the assessment of Danapha’s Board of Directors, the solution of transferring the entire
shareholding is the most feasible, can be implemented promptly, and is expected to deliver the
highest level of effectiveness. Accordingly, the Board of Directors of Danapha respectfully submits
the following proposals to the General Meeting of Shareholders for consideration and approval:

1. Théng qua chi truong chuyén nhugng toan bd cd phan cha Cong ty C6 phan Dugc Danapha
tai Cong ty C6 phan Dugc Davina cho cac déi tac, nha dau tw c6 nhu ciu.
Approving the transfer of entire shareholding held by Danapha Pharmaceuticals Joint Stock
Company in Davina Pharmaceuticals Joint Stock Company.

2. Giao cho Hoi ddng Quan tri tim ki€m, lién hé cic d6i tac, nha d3u tu d€ thyc hién viéc chuyén
nhuong ¢d phan theo dang cic quy dinh phap luat.
Assigning the Board of Directors to identify and engage with potential partners and investors
to execute the transfer of shares in accordance with applicable laws and regulations.

Kinh trinh Dai hdi ddng c8 dong xem xét thdng qua.
Respectfully submits to the General Meeting of Shareholders for consideration and approval.

Tran trong cam on!

Sincerely,
TM. HOI DPONG QUAN TR}
Noi nhan/Recipients ON BEHALF OF THE BOARD OF DIRECTORS
oi nhan/Recipients: - /

- Cdc c8 déng / Shareholders; Chu tich / Chairman
- TVHPQT, TV BKS;

Members of BOD & SB;
- Luwu Tk HDQT / Save as,




